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NOTICE OF CONFIDENTIALITY RIGHTS: A NATURAL PERSON, MAY REMOVE OR STRIKE ANY OR ALL OF THE 
FOLLOWING INFORMATION BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL 

' y 
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. XTO REV PROD 88 (7-69) PAID UP (04/17/07)B 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this Tih day of December 2009 between 
Pablo N. Valadez and Liboria V. Valadez, husband and wife 
Lessor (whether one or more) whose address is: 2839 S. Jones Street Fort Worth Texas 76104 


and us r T 761 Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee 
hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and 
operating for, producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the tight to make surveys on said 
land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, Construct roads and bridges, dig canals, build tanks, power stations, 
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee's operations in exploring, drilling for, producing, treating, storing and 
transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called "said land," is located in the 
County of Tarrant, State of Texas, and is described as follows: 


See Exhibit " A" attached hereto and made a part hereof 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and {a) owned or 
claimed by Lessor by limitation, prescription, possession, reversion, after-acquired titie or unrecorded instrument or (b) as to which Lessor has a preference tight of 
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the purpose of 
determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.3690 _ acres, whether actually containing more or less, and 
the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and 
options hereunder. 

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of _ FOUR {4)__ years from the date 
hereof, hereinafter called “primary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety 
(90) consecutive days. 


at Lessee's election, except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time 
or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oi! or gas, and all such 
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter 
this lease may be continued in force as if no shut-in had occurred, Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities other than well facilities and 
ordinary lease facilities of flow tines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. If, at 
any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on 


however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain not more than 640 
surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not 


purposes, including payment or delivery of royalty, overriding royalty and any other payments out of production, to be the entire production of unitized minerals from the 
land to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral 
estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production 
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The formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this lease 
(including, without limitation, any shut-in Toyalty which may become payable under this lease) between parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so 


allocation of production as herein provided. As used in this Paragraph 4, the words “separate tract" mean any tract with royalty ownership differing, now or hereafter, either 
as to parties or amounts, from that as to any other Part of the leased premises. 

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land or 
of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following; preparing the drillsite location and/or 
access road, drilling, testing, completing, reworking, recompleting, deepening, sidetracking, plugging back or repairing of a well in search for or in an endeavor to 
obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of. oil, gas, sulphur or other mineral, whether or not in paying quantities, 


7, Lessee shall have the use, free from toyalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all operations hereunder. 
Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled 
nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its operations to growing crops and 
timber on said land. 


9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing, 
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or 
commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by Lessor on said lease for 


Operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less that forty acres), such acreage to be 
designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said 
land included is a pooled unit on which there are operations, Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained 
and shall not be required to move or remove any existing surface facilities necessary or convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of ail persons whomsoever. Lessor’s rights and interests hereunder shall be 
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shalt have the right at any time to pay or 
reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments 
payable or which may become payable to Lessor and/or assigns under this lease. If this ease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part 
of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or no interest therein, then the royalties and other moneys 
accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, 
bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royalty herein 
provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as Lessor. 


II. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined to be 
invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term hereof shall be extended untit 
the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thereafter by operations 
as if such delay had not occurred. 

12. Lessor agrees that this lease covers and includes any and all of Lessor’s rights in and to any existing well(s) and/or wellbore(s) on said land, other than existing 
water wells, and for all purposes of this lease the Fe-entry and use by Lessee of any existing well and/or wellbore shall be deemed the same as the drilling of a new well 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee giving notice to Lessor, a well which 
has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying quantities and the date such well is shut-in shall be when the drilling 
operations are completed. 

14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface restrictions as may be set forth 
in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited and Lessee may encounter difficulty securing surface 
location(s) for drilling, reworking or other operations. Therefore, since drilling, reworking or other operations are either restricted or not allowed on said tand or other 
leases in the vicinity, it is agreed that any such operations conducted at a surface location off of said land or off of lands with which said land are pooled in accordance 
with this lease, provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other operations under said land or 
lands pooled therewith, shall for purposes of this lease be deemed operations conducted on said land. Nothing contained in this paragraph is intended to modify any 
surface restrictions or pooling provisions or restrictions contained in this lease, except as expressly stated. 


IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


$e te Ie y 


Pabio N. Valadez Liboria V. Valadez 
ACKNOWLEDGEMENT 
STATE OF Te BY } 
8S 
COUNTY OF Tae han ) 
PE Ae 
This instrument was acknowledged before me on the g + 200% ZOLO 


d Libori 


Notary‘s name (p 


10177 OKUB Notary's commission expires: 
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EXHIBIT "A" 


Attached as part of Oil and Gas Lease dated December 7, 2009, between 
Pablo N. Valadez and Liboria V. Valadez, husband and wife 
as Lessor, and XTO Energy Inc. as Lessee 


0.369 of an acre, more or less, being a called 0.2868 of an acre, situated in the L. J. Warwick Survey, A-1663, Tarrant County, 
Texas, and being more particularly described in the following two (2) tracts: 


TRACT 1: 0.184 of an acre, more or less, being a called 0.1434 of an acre, being Lot 10, Block 8, Ryan and Pruitt Addition, an 
Addition to the City of Fort Worth, Tarrant County, Texas, according to the Plat thereof recorded at Volume 204, Page 34, Plat 
Records, Tarrant County, Texas, and being more particularly described in that certain Warranty Deed with Vendor's Lien 
dated March 1, 1982, from Carles X. Villarreal and wife, Karen P. Villarreal, te Pablo N. Valadez and wife, Liboria V. Valadez, 
as recorded in Volume 7256, Page 967, Official Public Records, Tarrant County, Texas; and 


TRACT 2: 0.184 of an acre, more or less, being a called 0.1434 of an acre, being Lot 11, Block 8, Ryan and Pruitt Addition, an 
Addition to the City of Fort Worth, Tarrant County, Texas, according to the Plat thereof recorded at Volume 204, Page 34, Plat 
Records, Tarrant County, Texas, and being more particularly described in that certain Tax Resale Deed, dated August 17, 1998, 
from the City of Fort Worth, acting by and through Mike Groomer, its duly authorized Assistant City Manager, to Liboria V. 
Valadez, as recorded in Volume 13421, Page 417, Official Public Records, Tarrant County, Texas. 


THE FOLLOWING AGREEMENTS AND PROVISIONS SHALL SUPERSEDE THE PROVISIONS IN THE PRINTED FORM TEXT OF THIS LEASE 
TO THE CONTRARY, AND SHALL INURE TO THE BENEF' IT OF, AND BE BINDING UPON THE PARTIES HERETO AND THEIR RESPECTIVE 
HEIRS, REPRESENTATIVES, SUCCESSORS AND ASSIGNS, 


SURFACE OPERATIONS RESTRICTION: It is agreed by and between the parties hereto, that no surface operations will be conducted upon the 
above-described leased premises without the prior written consent of Lessor. 


SIGNED FOR IDENTIFICATION ONLY: 


Pablo N. Valadez Liboria V. Valadez 


